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The Polish economy recorded robust growth in 2009 despite the EU recession helped by sound 
economic policies, a stable government and the precautionary IMF agreement boosting market 
confidence. However, public finances have deteriorated and euro adoption been postponed. 
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FX reserves and CDS-spread

 CDS, 5 Year, Close, EUR (RHS)
 Reserves, Official reserve assets, USD (LHS)

Source: Reuters EcoWin
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_çñ=N=kÉï=mìÄäáÅ=cáå~åÅÉ=^Åí=
qhe authorities have introduced important changes to their medium-term fiscal framework. The 
new Public Finance Act, signed by the President on September 18, will become effective as of 
2010. The main changes introduced by the new law are: 
 

 Medium-term framework: The framework will consist of a 4-year rolling fiscal plan 
including policy goals, state budget revenue and expenditure projections, and the 
projected general government deficit and debt. Still, the medium-term fiscal plan, 
which does not require approval by parliament, remains non-binding, with only the 
state budget deficit for the following year constituting a limit for that year’s budget. 

 
 Enhanced debt safety procedures: The law maintains previous debt safety thresholds 

(50, 55, and 60 percent of GDP) but requires additional corrective actions if debt 
exceeds 55 percent of GDP. In that case, the government has to submit a debt reduction 
plan, together with the annual budget for year t+2, which should include: a nominal 
freeze in budgetary wages, pension indexation not higher than CPI inflation, and 
reviews of multi-year investment programs and spending programs financed by foreign 
credits. These actions aim to reduce the debt-to-GDP ratio in year t+2 below year t’s 
level, implying either a balanced budget or a surplus that year. 

 
Source: Based on IMF Country report no. 09/143 
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Graph: The pentagon shows Turkey's risk worse 
than average in all respects including to its 
traditional competitor, Brazil, reflecting weaker  
liquidity, macro balance and absence of event risk. 
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Key data: OMMR OMMS OMMT OMMU OMMV OMNM OMNN OMNO
GDP (bill.US$) PMQ PQO QOT RPQ QPP QTP QVQ RPP
GDP/capita (US$) TVSV UVTO NNOPR NQMUM NNQOT NOQVR NPMTM NQNRP
GDP, real (change) PKSB SKOB SKUB QKVB NKUB NKTB PKMB QKOB
Investments/GDP NVB ONB OPB OQB OPB OPB OPB OQB
Budget deficit/GDP JQKNB JPKSB JNKVB JPKTB JRKPB JSKUB JSKOB JRKNB
Govt debt/GDP QTB QUB QRB QTB QVB RRB RVB RVB
CPI inflation (%) OKNB NKNB OKQB QKPB PKUB OKQB OKSB PKNB
Money demand (%) NQB NPB NRB NTB NOB SB JQB OB
Stock prices (%change) OVRQO QPNOT RVMOO QMSRU PNVVM QPMUR
Interest rates RB QB QB SB QB QB RB RB
Exch. Rate ($) PKO PKN OKU OKQ PKN PKM PKM PKM
Trade/GDP (%) SQB TNB TOB TOB SSB TOB TQB TSB
Oil price (Brent)$ ARR ASR ATP AVU ASO ATS AUM AUO
Millions US $
Export of goods VSIQRM NNTIQNU NQRIPMM NTUITMO NPVIRMT NSSIONN NTVITPQ NVTITRT

Imports of goods VVIONU NOQIQRM NSOIQMN OMQITPR NQQIPOS NTPIRST NUUIMMO OMTIOOV

Other: JVQR JOIPST JPINRV JUNP JOIPRP JPITSM JUMT ORN

Current account JPITNP JVIPVV JOMIOSM JOSIUQS JTINTO JNNINNS JVIMTR JVIOON

    % of GDP JNKOB JOKUB JQKTB JRKMB JNKTB JOKQB JNKUB JNKTB

Net FDI TIMMN NMISTQ NTIVSS NNISPM UIQTM NMIMPU NPIQRT NRIRTS

Loan repayments JPMIUPR JPOIOQQ JQNIQPV JQTITPO JRMIMMO JROITUM JRRIQPM JRUIPMM

Net other capital flows PMIPSO PSITRT QVISQS TVITQS QRITVU TMITSU SOIOVU RPIVNM

Balance of payments OIUNR RITUU RIVNP NSITVU JOIVMS NSIVNN NNIORN NIVSR

Reserves PSITTP QOIRSN QUIQTQ SRIOTO SOIPSS TVIOTT VMIROU VOIQVP
Total debt NOVIOMM NRPIRSU OMPINRO OSTIURS ORUITMQ OVTIQPM PNMITNQ POMISRR

   o/w short term debt ORIQMU PNIQMN QVISNV TUIQMT STIMRN TSIPMO UNIVQQ UTIVUO

Source: OEF (Oxford Economic Forecasting) and SEB estimates
Rating history

Fitch (eoy) BBB+ BBB+ BBB+ A- A- A-
S&P (eoy) BBB+ BBB+ BBB+ A- A- A-
Type of government: Coalition of centre-right Civic Platform and centrist Polish Peasant Party  
Next elections Presidential elections Oct. 2010. Parliamentary elections Oct. 2011
Other:
Latest PC deal 1991
Recent IMF programs Stand-By agreements in -93 and -94. FCL in 2009
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